


15. If the Seller fails to deliver replacement goods
within a reasonable time after receipt of the Buyer’s notice
under Clause 14, the Buyer may by written notice to the
Seller rescind the contract in respect of defective goods.

If the Buyer rescinds the contract he is entitled to compen-
sation from the Seller for the increased costs he may incur
in procuring substitute goods from another source.

16. The Seller shall have no liability for defects in
goods or failure to deliver replacement goods except as
specified in Clauses 13 and 15. This applies to any loss
that may be caused by the defect or the failure to deliver
replacement goods, such as loss of production, loss of profit
and other consequential economic loss. This limitation of
the Seller’s liability shall not, however, apply if the Seller
has been guilty of gross negligence.

Liability for Damage to Property Caused
by the Goods

17. The Seller shall have no liability for damage cau-
sed by the goods to any immovable or movable property, or
for the consequences of such damage, if the damage occurs
while the goods are in the Buyer’s possession.

The Buyer shall indemnify and hold the Seller harmless
to the extent that the Seller incurs liability towards any
third party in respect of loss or damage for which the
Seller is not liable according to the first paragraph of this
Clause.

The above limitations of the Seller’s liability shall not
apply if he has been guilty of gross negligence.

If a third party lodges a claim for compensation against
Seller or Buyer for loss or damage referred to in this
Clause, the other party to the contract shall forthwith be
notified thereof in writing.

The Seller and the Buyer shall be mutually obliged to let
themselves be summoned to the court or arbitral tribunal
which examines claims against either of them based on
damage or loss alleged to have been caused by the goods.
The liability as between the Seller and the Buyer shall,
however, always be settled by arbitration in accordance
with Clause 20.

Grounds for Relief (Force Majeure)

18. The following circumstances shall constitute
grounds for relief if they impede the performance of the
contract or makes performance unreasonably onerous:
industrial disputes and any other circumstance beyond the
control of the parties, such as fire, natural disasters and ex-
treme natural events, war, mobilization or military call up of
a comparable scope, requisition, seizure, trade and currency
restrictions, insurrection and civil commotion, shortage of
transport, general shortage of materials, restrictions in the
supply of power and defects or delays in deliveries by sub-
contractors caused by any such circumstance as referred to
in this Clause.

The above described circumstances shall constitute grounds
for relief only if their effect on the performance of the
contract could not be foreseen at the time of formation of
the contract.

19. A party wishing to claim relief under Clause 18
shall without delay notify the other party in writing on the
intervention and on the cessation of such circumstance.

If grounds for relief cause a delay in the performance by
either party, which is of substantial importance to the
other party, the latter may forthwith rescind the contract
by written notice.

Notwithstanding other provisions of these General Con-
ditions, either party may rescind the contract by written
notice to the other party if performance of the contract is
delayed more than three months due to a ground for relief
as defined in Clause 18.

Disputes. Applicable Law

20. Disputes arising out of or in connection with the
contract shall not be brought before the courts but shall be
finally settled by arbitration in accordance with the law
on arbitration in the Seller’s country. Either party may,
however, in court bring an action in respect of undisputed
claims for payment.

21. All disputes arising out of the contract shall be
judged according to the law of the Seller’s country.
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